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NEW YORK, March 19, 2010 -- Moody's Investors Service has assigned an Aa3 rating
to the Village of Glendale Heights' (IL) $29.9 million General Obligation Bonds,
Series 2010. The bonds are secured by the village's general obligation unlimited
tax pledge. Proceeds of the bonds will finance various capital projects
throughout the village, including, but not limited to the construction of a new
police department and renovations at the village's sports hub and aquatic
facilities. Concurrently, Moody's has affirmed the Aa3 rating on the village's
outstanding general obligation debt. Post sale, the village will have $55.8
million of outstanding general obligation unlimited tax debt. The Aa3 rating
reflects the village's advantageous location west of the City of Chicago (GO
rated Aa3/stable outlook), strong financial operations with sizeable reserve
levels, revenue raising flexibility from the village's home-rule authority, and
an above average but manageable level of debt.

PRIMARILY RESIDENTIAL TAX BASE ADVANTAGEOUSLY LOCATED WEST OF CHICAGO

Located 25 miles west of Chicago in DuPage County (GO rated Aaa), Glendale
Heights is a mature, primarily residential community, located along the I-355
Tollway and Route 64. Despite the current economic recession, we believe the
village's advantageous location with easy access to both city and suburban
employment centers will continue to benefit the village long term. The village's
$2.7 billion tax base has seen fairly consistent growth, averaging 7% annually
over the past five years. Officials do expect future valuation growth to be less
than recent historical growth rates (annually 5% to 8%) but do not expect future
valuations to decline. The village's tax base is primarily residential, but does
have a commercial presence. Officials report, as with many municipalities
nationally, residential development is weak.

Favorably, commercial development, with the main retail corridor along North
Avenue (Route 64), continues. Officials report Kronos Foods recently located a
food processing and distribution center in an existing, vacant building in the
village and other small commercial projects continue. Resident income levels and
housing values compare favorably with state-wide norms, with per capita and
median family income at 94.8% and 115.4% of state figures, respectively.



At 10.7% as of December 2009 the village's unemployment rate was similar to the
state's unemployment rate (10.8%) and above the national rate (9.7%).

STRONG FINANCIAL OPERATIONS EVIDENCED BY SIZEABLE OPERATING RESERVES

Moody's expects that the village's strong financial profile will continue due to
its history of conservative fiscal management, ample reserve levels and the
financial flexibility derived from home rule status. The village has historically
sustained strong General Fund reserves, with undesignated General Fund balances
above 60% of General Fund revenues over the past five years. The village ended
fiscal 2006 and 2007 with large operating surpluses of $1.5 million and $1.3
million, respectively, ending with a General Fund balance of

$17.8 million, or an ample 90.5% of General Fund revenues. While on an operating
basis for fiscal 2008, the village realized positive operations in the General
Fund, the village realized a drawdown in the General Fund of approximately
$500,000 due to a one-time capital purchase of property near the village hall
campus. The village closed fiscal 2009 with a $355,000 operating deficit in the
General Fund. Similar to fiscal 2008, this shortfall was due to the purchase of
additional property and on an operating basis, the village recorded positive
operations. Despite the drawdowns, at the close of fiscal

2009 the General Fund balance was still a very strong 88.7% of annual General
Fund revenue. The village does not have a formal policy on General Fund reserves
but aims to continue the current practice of maintaining strong reserves through
balanced operations, drawing on reserves only for one time and capital related
expenditures.

The village has several economically sensitive revenues, including sales, state
shared income and real estate transfer taxes. However, as a home rule
municipality, the village has significant revenue raising flexibility. In
response to sales tax revenues declining $107,000 (or 1.4%) and state shared
income tax receipts falling $195,000 (or 6.5%) in fiscal 2009 and expected
further decline in fiscal 2010, the village offered an early retirement incentive
to reduce ongoing payroll expenses. Due to higher than expected number of early
retirements and the associated payout of the incentives, the village expects to
end fiscal 2010 with approximately a $600,000 operating deficit, bringing General
Fund reserves to an estimated $16.4 million, or a still ample 89% of fiscal 2010
budgeted revenues. The village is not rehiring for most of the positions vacated
due to the retirement incentive and expects the savings to be realized in fiscal
2011 and beyond.

In addition to the Illinois Municipal Retirement Fund pension plan, the village
has a separate police pension plan. As of April 30, 2009 the police pension plan
was 46% funded and had an unfunded actuarial accrued liability of

$22.5 million. We note the funding ratio is relatively weak compared to
comparably rated cities and villages, and is due in part to the village's failure
to make the full Actuarially Required Contribution (ARC) on an annual basis. The
village has been making the State Actuarially required contributions and
officials expect to continue this practice until the economy improves.

MANAGEABLE LEVEL WITH LIMITED NEAR TERM BORROWING EXPECTED



Moody's expects the village's debt burden to remain manageable, despite an above
average existing debt burden and somewhat slower than average principal
amortization, due to limited future borrowing needs. The village's direct and
overall debt burden are both somewhat above average but still manageable, at 2.1%
and 3.8%, respectively. Debt amortization is somewhat slower than average at
57.1% of principal retired within ten years. The village's higher debt burden and
slower principal amortization is mostly due to the size and structure of this
issuance, but considering the nature of the projects to be undertaken, the
structure matches the useful life of the assets financed. The projects financed
comprise three years worth of projects under the village's capital improvement
plan and officials do not expect to need additional debt in the mean time. All of
the village's debt is in fixed rate mode and the village is not party to any
derivative agreements.

KEY STATISTICS

2007 Population (estimate): 31,847 (0.3% increase since 2000)

2008 Full value: $2.7 billion

2008 Full value per capita (estimate): $83,400

2000 Median family income as % of state: 115.4% (128.1% of US)

2000 Per capita income as % of state: 94.8% (101.5% of US)

December 2009 DuPage County unemployment rate: 10.7% (IL at 10.8%, US at 9.7%)
Debt burden: 3.8% (2.1% direct)

Principal payout (10 years): 57.1%

Fiscal 2009 General Fund balance: $17.0 million (88.7% of General Fund
revenues)

Post-sale GOULT debt outstanding: $55.8 million

The rating assigned to the Village of Glendale Heights was issued on Moody's
municipal rating scale. Moody's has announced its plans to recalibrate all U.S.
municipal ratings to its global scale and therefore, upon implementation of the
methodology published in conjunction with this initiative, the rating will be
recalibrated to a global scale rating comparable to other credits with a similar
risk profile. Market participants should not view the recalibration of municipal
ratings as rating upgrades, but rather as a recalibration of the ratings to a
different ratings scale. This recalibration does not reflect an improvement in
credit quality or a change in our credit opinion for rated municipal debt
issuers. For further details regarding the recalibration please visit

www . moodys.com/gsr.

The principal methodology used in assigning the rating Moody's "General
Obligation Bonds Issued By U.S. Local Governments", published in October 2009 and
available on www.moodys.com in the Rating Methodologies sub-directory under the



http://www.moodys.com/gsr
http://www.moodys.com/

Research & Ratings tab. Other methodologies and factors that may have been
considered in the process of rating this issuer can also be found in the Rating
Methodologies sub-directory on Moody's website.

The last rating action with respect to Glendale Heights was on July 27, 2009 when
the village's Aa3 general obligation rating was affirmed.
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CREDIT RATINGS ARE MOODY'S INVESTORS SERVICE, INC.'S ("MIS") CURRENT OPINIONS OF
THE RELATIVE FUTURE CREDIT RISK OF ENTITIES, CREDIT COMMITMENTS, OR DEBT OR DEBT-
LIKE SECURITIES. MIS DEFINES CREDIT RISK AS THE RISK THAT AN ENTITY MAY NOT MEET
ITS CONTRACTUAL, FINANCIAL OBLIGATIONS AS THEY COME DUE AND ANY ESTIMATED
FINANCTAL LOSS IN THE EVENT OF DEFAULT. CREDIT RATINGS DO NOT ADDRESS ANY OTHER
RISK, INCLUDING BUT NOT LIMITED TO: LIQUIDITY RISK, MARKET VALUE RISK, OR PRICE
VOLATILITY. CREDIT RATINGS ARE NOT STATEMENTS OF CURRENT OR HISTORICAL FACT.
CREDIT RATINGS DO NOT CONSTITUTE INVESTMENT OR FINANCIAL ADVICE, AND CREDIT
RATINGS ARE NOT RECOMMENDATIONS TO PURCHASE, SELL, OR HOLD PARTICULAR SECURITIES.
CREDIT RATINGS DO NOT COMMENT ON THE SUITABILITY OF AN INVESTMENT FOR ANY
PARTICULAR INVESTOR. MIS ISSUES ITS CREDIT RATINGS WITH THE EXPECTATION AND
UNDERSTANDING THAT EACH INVESTOR WILL MAKE ITS OWN STUDY AND EVALUATION OF EACH
SECURITY THAT IS UNDER CONSIDERATION FOR PURCHASE, HOLDING, OR SALE.

ALL INFORMATION CONTAINED HEREIN IS PROTECTED BY LAW, INCLUDING BUT NOT LIMITED
TO, COPYRIGHT LAW, AND NONE OF SUCH INFORMATION MAY BE COPIED OR OTHERWISE
REPRODUCED, REPACKAGED, FURTHER TRANSMITTED, TRANSFERRED, DISSEMINATED,
REDISTRIBUTED OR RESOLD, OR STORED FOR SUBSEQUENT USE FOR ANY SUCH PURPOSE, IN
WHOLE OR IN PART, IN ANY FORM OR MANNER OR BY ANY MEANS WHATSOEVER, BY ANY PERSON
WITHOUT MOODY'S PRIOR WRITTEN CONSENT. All information contained herein is
obtained by MOODY'S from sources believed by it to be accurate and reliable.
Because of the possibility of human or mechanical error as well as other factors,
however, all information contained herein is provided "AS IS" without warranty of
any kind. Under no circumstances shall MOODY'S have any liability to any person
or entity for (a) any loss or damage in whole or in part caused by, resulting
from, or relating to, any error (negligent or otherwise) or other circumstance or
contingency within or outside the control of MOODY'S or any of its directors,
officers, employees or agents in connection with the procurement, collection,
compilation, analysis, interpretation, communication, publication or delivery of
any such information, or (b) any direct, indirect, special, consequential,



compensatory or incidental damages whatsoever (including without limitation, lost
profits), even if MOODY'S is advised in advance of the possibility of such
damages, resulting from the use of or inability to use, any such information. The
ratings, financial reporting analysis, projections, and other observations, if
any, constituting part of the information contained herein are, and must be
construed solely as, statements of opinion and not statements of fact or
recommendations to purchase, sell or hold any securities.

Each user of the information contained herein must make its own study and
evaluation of each security it may consider purchasing, holding or selling. NO
WARRANTY, EXPRESS OR IMPLIED, AS TO THE ACCURACY, TIMELINESS, COMPLETENESS,
MERCHANTABILITY OR FITNESS FOR ANY PARTICULAR PURPOSE OF ANY SUCH RATING OR OTHER
OPINION OR INFORMATION IS GIVEN OR MADE BY MOODY'S IN ANY FORM OR MANNER
WHATSOEVER.

MIS, a wholly-owned credit rating agency subsidiary of Moody's Corporation
("MCO"), hereby discloses that most issuers of debt securities (including
corporate and municipal bonds, debentures, notes and commercial paper) and
preferred stock rated by MIS have, prior to assignment of any rating, agreed to
pay to MIS for appraisal and rating services rendered by it fees ranging from
$1,500 to approximately $2,500,000. MCO and MIS also maintain policies and
procedures to address the independence of MIS's ratings and rating processes.
Information regarding certain affiliations that may exist between directors of
MCO and rated entities, and between entities who hold ratings from MIS and have
also publicly reported to the SEC an ownership interest in MCO of more than 5%,
is posted annually at www.moodys.com under the heading "Shareholder Relations -
Corporate Governance - Director and Shareholder Affiliation Policy."

Any publication into Australia of this Document is by Moody's affiliate Moody's
Investors Service Pty Limited ABN 61 003 399 657, which holds Australian
Financial Services License no. 336969. This document is intended to be provided
only to wholesale clients (within the meaning of section 761G of the Corporations
Act 2001). By continuing to access this Document from within Australia, you
represent to Moody's and its affiliates that you are, or are accessing the
Document as a representative of, a wholesale client and that neither you nor the
entity you represent will directly or indirectly disseminate this Document or its
contents to retail clients (within the meaning of section 761G of the
Corporations Act 2001).

This credit rating is an opinion as to the creditworthiness or a debt obligation
of the issuer, not on the equity securities of the issuer or any form of security
that is available to retail investors. It would be dangerous for retail investors
to make any investment decision based on this credit rating. If in doubt you
should contact your financial or other professional adviser.
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